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Factor Analysis of the Motivation on Crowdfunding Participants :
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ABSTRACT

Crowdfunding is a novel method for funding from many individuals using web based
platform often in return for products or equity. It allows individual entrepreneurs to create
diverse products and services. This thesis elaborates a theoretical foundation for identifying
the factors that must have motivated the funders in sponsoring crowdfunding projects. Based
on the motivation theory, the proposed research model is constructed with intrinsic and
extrinsic motivations from relevant literatures. We also examined how different crowdfunding
modes (‘Keeping It All' and ‘All or Nothing’) moderate the proposed research model. Based
on the survey from various crowdfunding service providers in Korea, this empirical study
found that continuous participation in crowdfunding is positively correlated with factors
such as enjoyment, familiarity, agency credibility and reward, while peer-influence shows
negative correlation. Furthermore, moderating effects of funding modes significantly affect
continuous participation. These empirical results contribute insights on the emerging
phenomenon of crowdfunding from funders’ perspectives and shed lights more on the ways
1f:hat the actions of platform providers may affect their ability to receive entrepreneurial

inancing.
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(Table 1) Type Classification According to Method of Investment and Purpose

of the Crowd-Funding(12])

Type

Description

Equity-based )
dquity revenue and acquire stake

To provide funding for start-ups and small-cap founder, The objective is to create

Lending-based

To provide funding for individual business who require funds through internet small
loans, The objective is to receive interest

Reward-based

Many investors support project for fund-raiser. They will get a non—monetary reward

Donation—based

crowd-funding

Type supported for the purpose of the donation. It is similar to Reward-based
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(Table 2) Operational Definition

Criteria Variable

Operational Definition

Reference

Enjoyment | The degree of pleasant feeling when participating in crowd-funding [24]

The degree of knowledge and familiarity of the crowd-funding

Intrinsic Familiarity |. . [31]
Motivation mvestment project
Peer influence The degree of affected by others when determining crowd-funding [3]
nvestment
Agency The faith in service and method of payment provided from platform [8]
credibility
EX‘E.I‘IHS.IC Reward The level of expectation that compensation provided from platform [11]
Motivation
Crowd-fund- | Modes of crowd-funding platform are classified as “All or Nothing” FalI
ing Mode |and “Keep It All”
Continuous participation Possibility that investor might want to keep participating 2]

crowd-funding
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(Table 4) Reliability and Validity Test

(Table 3) Characteristics of Participants
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(Table 5) The Result of Hypothesis Testing

. Path ~ - 5 Adoption/R
Hypothesis Value t-value | p—value R Mean et
Enjoyment — .
H1 Continuous participation .169 3.887 0.000 56417 | Adoption
H2 Familiarity = 251 | 5754 | 0000 52188 | Adoption

Continuous participation

03 ) P.eer inﬂuenc‘e.ﬂ‘ 08
Continuous participation

0.881 0.379 448 45333 | Rejection

Agency credibility —

H4 . L
Continuous participation

322

7.083 | 0.000 52688 | Adoption

Reward —
H5 . N 319
Continuous participation

7349 | 0.000 49406 | Adoption
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Intrinsic
Motivation

Familiarity

3 ¥
¥ ¥
¥ ¥

Extrinsic -
Motivation Continuous
Participation

Peer influence =~

Agency
credibility

Reward

”@

P<0.001**, p<0.01*, p<0.5% NS: insignificant at the 0.5 level)

(Figure 2> The Result of Structural Model
and Hypothesis Testing
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